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                            Grade 10      Business& Accounting studies 

INTRODUCTION TO ACCOUNTING 

Part I 

 Underline the most suitable answer from the given to questions from 1-10.  

 

1) Who is known as the father of accounting? 

1) Albert Einstein                          2)Issac Newton  

3)  Luca Pacioli                              4) Lord Kanes 

        2) Out of the following which  is not considered as a transaction. 

1) Damage of Rs. 10 000 worth of inventory. 

2) Electricity payment of Rs. 5000. 

3) Obtaining bank loan of 50 000. 

4) Deciding to purchase machine worth Rs. 25 000. 

 

3) An objective of accounting is, 

1) Identifying the goodness of financial position. 

2) Recording transactions by credit and debit entries. 

3) Balancing off the ledger accounts and identifying the balances. 

4) Preventing business from earning losses. 

 4) .  Which of the following characteristics are observed in an asset? 

A. Controlled by the business. 

B. Inflow of future benifits to the business. 

C. Arose as result of past transaction.  

D. Receiving ownership in the future.  

 

                     1)ABD     2)BAD     3)ABC4)BCD 

  5)Following are some assets of a business. Select the group which includes current assets only. 

A. Cash/Furniture/Debtors/Stocks 

B. Land and building/Furniture/Motor vehicle/Investments 

C. Land and building/Debtors/Stocks 

D. Cash/Debtors/Trading stocks/Trade receivable 
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 Following shows asset, liabilities, equity, income and expenses generated by business 

transactions. 

A. Motor vehicles  

B. Electricity expenses 

C. Furniture 

D. Capital 

E. Trading stocks 

F. Bank loan (short term) 

G. Cash balance  

H. Rent payables 

I. Creditors 

J. Debtors 

From the above information answer the following questions. 

 6) Letters which represent current liabilities. 

                1)ADF               2)DFG                  3) FHI               4) DEF 

7) Letters F,H shows, 

1) An expense and a liability 

2) Non current asset 

3) An expense and income 

4) A current liability 

8) Non current assets are denoted by, 

    1) AB               2) AD                3) BI            4) AC 

 9) Current assets are denoted by,  

1) EGI               2) EGJ               3) JGC  

 10) Select the correct statement out of the following. 

1) Accounting helps to make financial activities of the business more systematic. 

2) Presentation of financial statements is not a mandatory requirement by law for any business. 

3) Every transaction occurred in the business are taken into consideration in accounting. 

4) Financial records in a business are confidential and it is only used bay the internal parties of 

the business in decision making.  
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Part II 

 

1) 

I. a) Define accounting. 

b) What are the objectives of accounting?  

 

II. a) What is meant by financial statement? 

b) Financial statements of the business are prepared based on what details? 

 

III. Given below are some transactions occurred in Piyal's business. Out of these, which 

transactions are considered in accounting.  

 

1) Rs. 20 000 worth of stock was destroyed due to moisture. 

2) Rs. 50 000 worth of receivables was written off as bad debts. 

3) An application was submitted to obtainRs.500 000 worth of bank loan. 

4) Purchased stock for Rs. 20 000 on credit from Ravi. 

5) Recruitment of two employees to the business under agreement of paying a monthly 

salary of Rs. 30 000. 

 

IV. What are the common transactions of Assets and Liabilities of an entity? 

2) 

I. Define the classification of  assets by providing two examples. 

   II.        Define the classification of  liabilities by providing two examples. 

   III.         MayanthaDisanayake is carrying out  a  business of selling stationary. Classify the 

following 

items under the given categories.  

Items Assets Liabilities 

Non current Current Non current Current 

1).  Exercise books     

2)  Accounts regarding 

computers 

    

3).  Half sheets and pastels     

4).  Loans payables on 

machines purchased on 

credit 

    

5). Building     

6). Loans(long term)     

7). Loans payable to 

suppliers 

    

8). Cash counting machines     
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3)Categorize following items under the columns of assets ,equity ,liabilities ,income and expenses. 

Electricity expenses ,Bank loan ,Interest income ,Capital ,Insurance expense ,Investments ,Debtors, 

Cash ,Furniture ,Creditors ,Drawings ,Motor vehicle repair expense ,Rent received ,Salary payables. 

 

Assets Liabilities Equity Income Expense 

 

 

 

 

 

 

 

    

 

 

 

 

*** 
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